Amendment to Bylaws to Commence Rules Enforcement Procedure
Effective July 11, 2003

AMENDMENT TO THE BYLAWS
OF
CASCADE VIEW ESTATES

These rules and regulations shall become part of the Bylaws of the Cascade View
Estates Homeowners Association Inc. and be added to Pages 11 and 12, Section 24 as a
new Paragraph (e) on Page 12.

() RULES ENFORCEMENT PROCEDURE. If all of the procedures in Section
24, Pages 11 and 12 of the Cascade View Estates Bylaws have been followed by the Board
of Directors or their agent, then the following sanctions may be imposed after thirty (30)
days of the decision from the Covenants Committee hearing the charges against the

Violator or five (5) days after the appeal by the Violator to the Cascade View Estates Board
of Directors.

If the violations are not corrected within the time frame allowed in the appeal process
and the appeal is rejected by the Board of Directors, the following fines may be imposed by
the Board of Directors:

A Should the violation not be remedied within fifteen (15) days of the decision, a
fine of $50.00 may be levied against the Violator's account.

B. Should the violation remain for another period of fifteen (15) days, a second
fine of $100.00 may be levied against the Violator's account.

C. A $100.00 fine may continue to be assessed every fifteen (15) days until the
violation is corrected. At the same time, the Violator's account may be turned over
to the Association’s legal counsel for resolution. A foreclosure lien may be placed on
the property when the fine amount totals $200.00. The Violator will be responsible
for all legal expenses, extra management time billed to the Association and any
extra accounting time billed to the association in relation to resolving the problem.

July 11, 2003
Date
ATTEST:
By: ' ) au/”’ July 11, 2003
J@an M. Crew, Vice President Date
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BYLAWS
OF
CASCADE VIEW ESTATES HOMEOWNERS' ASSOCIATION, INC.

ARTICLE 1. NAME, MEMBERSHIP AND DEFINITIONS

Section 1, Name. The name of the Association shall be “Cascade View Eslates
Homeowners' Associalion, Inc.”, (hereinafler sometimes referred to as the "Association”).

Section 2. Membership. The Association shall have two (2) classes of membership
as more fully set forth in the Articles of Incorporation of the Association and the Declaration
of Covenants, Conditions and Restrictions for Cascade View Estates (as amended, renewed or
extended from time to time ). Class A members shall be those owners other than the Declarant.
The sole Class B member shall be the Declarant.

Section 3. Definitions. The words used in these Bylaws shall have the same meaning
as set forth in said Declaration, unless the context shall prohibit.

ARTICLE II. ASSOCIATION: MEETINGS, QUORUM, VOTING, PROXIES

Section 1. Place of Meetings. Meelings of the Association shall be held at the
principal office of the Association or at such other suitable place convenient to the members as

may be designated by the Board of Directors either in Redmond, Oregon, or as convenient
thereto as possible and practical.

Section 2. Annual Meetings. The first meeling of the members, whether a regular
or special meeting, shall be held within one (1) year from the date of incorporation of the

Association and not later than six (6) months afler the closing of the sale of the first Residential
Lot. The next annual meeting shall be set by the Board so as lo occur no later than thirty (30)
days before the close of the Association’s fiscal year. Subsequent regular annual meetings of
the members shall be held within thirty (30) days of the same day of the same month of each
year thereafter at an hour set by the Board. The annual meeting of the members shall be held
at a date and time as set by the Board of Directors.

Section 3.  Special Meetings. The President may call special meetings. In additions,
it shall be the duty of the President to call a special meeling of the Association if so directed by

resolution of a majority of a quorum of the Board of Directors or upon a petition signed by at
lease twenty-five percent (25%) of the tolal voles of the Association. The notice of any special
meeting shall state the date, time, and place of such meeling and the purpose thereof. No
business shall be transacled at a special meeling except as stated in the notice.

Section 4.  Notice of Meetings. It shall be the duly of the Secretary to mail or to
cause to be delivered to the owner of record of each Residential Lot a notice of each annual or
special meeting of the Association stating the purpose of the special meeting, as well as the time
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and place where it is to be held; if an owner wishes to be given at an address other than his or
her Residential Lot, he or she shall have designated by notice in wriling to the Secretary such
other address. The mailing or delivering of a nolice of meeting in the manner provided in this
Section shall be considered service of notice. Notices shall be served not fewer than seven )
nor more than thirty (30) days before a meeting. If mailed by other than first class or

registered mail, notice shall be no fewer than thirty (30) nor more than sixty (60) days beflore
a meeting.

Section 3. Waiver of Notice. Waiver of notice of any meeting of the members shall
be deemed the equivalent of proper notice. Any member may, in writing, waive notice of any
meeling of the members, either before or after such meeting. Attendance at a meeting by a
member, whether in person or by proxy, shall be deemed waiver by such member of notice of
the time, date, and place thereof, unless such member specifically objects to lack of proper
notice of all business transacted thereat unless objection to the calling or convening of the
meeting, of which proper notice was not given, is raised before the business is put to a vote.

Section 6. Adjournment of Meelings. I any meelings of the Association cannot be

held because a quorum is not present, a majorily of the members who are present at such
meeling, either in person or by proxy, may adjourn the meeting o a time not less than five (5)
nor more than thirty (30) days from the time the original meeting was called. At such adjourned
meeting at which a quorum is present, any business which might not have been transacted at the
meeling originally called may be transacted. If a time and place for the adjourned meeting is
not fixed by those in atlendance at the original meeling, or if for any reason a new date is fixed
for the adjourned meeting afler adjournment, notice of the time and place of the adjourned
meeting shall be given to members in the manner prescribed for regular meelings.

The members present at a duly called or held meeting at which a quorum is present may
conlinue to do business until adjournment, notwithstanding the withdrawal of enough members

to leave less than a quorum, provided that any aclion taken shall be approved by at least a
majority of the members required to constitule a quorum.

Section 7. Yoling. The voting rights of the members shall be as follows:

(a) Each Class A member shall be entitled o one vote per Lot owned in
Cascade View Estates on each matler voled on by the members of the Association. If a Class
A membership is in the names or two or more persons, the vote of one person shall bind all .
If more than one votes, the votes shall be divided on a pro-rata basis.

(b)  The sole Class B member (Declarant) shall be entitled to three (3) voles

per Lot owned in Cascade View Estates on each maller voled on by the members of the
Association.

Section 8. Proxjes. At all meelings of members, each member may vote in person
or by proxy. All proxies shall be in writing and filed with the Secretary before the appointed
time of each meeting. Every proxy shall be revocable and shall be revoked automatically upon
conveyance by the member of his or her Residential Lot or upon receipt of notice by the
Secrelary of the Board of the death or judicially declared incompelence of a member or upon
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the expiration of eleven (11) months from the date of the proxy. A form qf proxy or wrillen
ballot may provide an opportunity to specify approval or disapproval with respect o any
proposal. Appointment of a proxy is revoked by the person appointing the proxy all'endlng any
meeting and voting in person, or signing and delivering to the Secrelary either a written notice
that the proxy is revoked or a subsequent proxy appointment form,

Section 9, Majority of Owners. As used in these Bylaws, the term majority shall
mean those votes, owners, or other group as the context may indicate lotaling more than fifty
percent (50%) of the total number.

Section 10.  Quorum. The presence in person or by proxy of twenty percent (20%)
of the vote which may be cast for election of directors of the Association shall constitute a
quorum at all meelings of the Association, except as may be specifically provided otherwise in
the Declaration.

Section 11.  Conduct of Meelings. The President shall preside over all meetings of the
Association, and the Secretary shall keep the minules of the meeting and record in a minute book
all resolutions adopted at the meeting, as well as a record of all transactions occurring thereat.

Section 12.  Aclion Without a Meeling. Any action which may be taken by the vote
of members at a regular or special meeling, except (he election of Board members, may be taken
without a meeting if the action is taken by all the members entitled to vote on the action. The
action must be evidenced by one or more writlen consents describing the action taken, signed
by all members entitled to vote on the action and delivered to the Secretary for filing with the
Association records. Action taken under this section is effective when the last member signs the
consent unless the consent specifies another dale.

Section 13.  Action by Written Ballot. Except as otherwise restricted by the Bylaws,
any action which may be taken at any annual, regular or special meeting of members may be
taken without a meeting if the Association delivers a wrilten ballot lo every member entitled to
vote on the matter. Such written ballot shall set forth each proposed action and provide an
opportunity to vote for or against each proposed action. Approval by written ballot pursuant
to this section shall be valid only when the number of voles cast by ballot equals or exceeds any
quorum required to be present at a meeting authorizing the action, and the number of approvals
equals or exceeds the number of votes that would be required to approve the matter. All
solicitations for voles by wrilten ballot shall indicate the number of responses needed to meet
the quorum requirements, state the percentage of approvals necessary lo approve each matter and
specify a reasonable time by which a ballot must be received by the Association in order to be
counted.

Section 14. Record Dale.

(@) To determine the members entitled to notice of a members’ meeting, the
record date shall be the day before the day on which first notice is mailed or otherwise
transmilted to members in accordance with Article 6 Section 5 of these Bylaws, or if notice is
waived, the day preceding the day on which the meeling is held.
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(b)  To determine the members cntitied to demand a special meeting, the record
date shall be the date the first member signs the demand.

(© To determine the members entitled to take action without a meeting, the
record date shall be the date the first member signs the consent required under Section 12 above.

(d  To determine the members entitled to exercise any rights with respect to
any other lawful action, the record date shall be the day on which the Board adopts a resolution
relating to such actions, or the sixtieth day prior to the dale of such action, whichever is later.

. (e A record date fixed under this Section 14 may not be more than seventy
(70) days before the meeting or action requiring determination of the members.

() A determination of members entitled to notice of or to vote at a

membership meeting is effective for any adjournment of any such meeting unless the Board fixes

_a new record date. The Board must fix a new record dale if the meeting is adjourned to a date
more than 120 days afler the date fixed for the original meeting. .

ARTICLE III. BOARD OF DIRECTORS: NUMBER, POWERS, MEETINGS
A. MPOSITI A ELECTION
Section 1. Governing Body; Composition. The affairs of the Association shall be

governed by a Board of Directors. Except as provided in Section 2 of this Article, the Directors
shall be members or spouses of such members; provided, however, no person and his or her
spouse may serve on the Board at the same time.

Section 2. Directors During Declarant Control. The Directors shall be selected by
the Declarant acling in its sole discretion and shall serve at the pleasure of the Declarant until
the first annual meeting, unless the Declarant shall earlier surrender this right to select Directors.
The Directors selected by the Declarant need not be owners or residents in Cascade View
Estates. After the period of Declarant appointment, all Direclors must be members of the
Association.

Section 3. Number of Directors. The number of Directors in the Association shall
be not less than three (3) nor more than five (5), as the Board of Directors may from time to
time determine by resolution. The initial Board shall consist of three (3) directors.

Section 4.  Nomination of Directors. Except with respect to Directors selected by the
Declarant, nominations for election to the Board of Direclors shall be made by a Nominaling
Committee. The Nominating Committee shall consist of a Chairman, who shall be a member
of the Board of Directors, and two (2) or more members of the Association. The Nominating
Committee shall be appointed by the Board of Directors not less than thirty (30) days prior to
each annual meeting of the members to serve from the close of such annual meeting until the
close of the next annual meeting, and such appointiment shall be announced at each such annual
meeting. The Nominating Committee shall make as many nominations for election to the Board
of Direclors as it shall in its discretion determine but in no event less than the number of
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vacancies or terms (o be filled. Nominations shall be permitted from the floor. All candidales
shall have a reasonable opportunily to communicate their qualifications to the members and to
solicit voles.

Notwithstanding any other

Section 5.
provision conlained herein:

(a) Directors shall be elected at the first annual meeting of the members, and at each
annual meeting of the members thereafter. Cumulative voting shall not be permitted.

(b)  The initial terins of the Directors shall be fixed at the time of their election as they
among themselves shall determine. If there are five (5) Directors, the terims of two (2) Directors
shall be fixed at two (2) years, and the terms of three (3) Directors shall be fixed at three (3)
years. At the expiration of the initial term of office of each respective member of the Board of
Directors, a successor shall be elected to serve for a term of three (3) years. Directors may
succeed themselves, The members of the Board of Directors shall hold office until their
respective successors shall have been elected by the Association.

Section 6. REMOVAL OF DIRECTORS. At any regular or special meeting of the
Association duly called, any one or more of the members of the Board of Direclors may be

removed, with or without cause, by a majority vole of the members, and a successor may then
and there be elected to fill the vacancy thus created. A Direclor whose removal has been
proposed by the members shall be given at least ten (10) days notice of the calling of the
meeting and the purpose thereof and shall be given an opportunity to be heard at the meeting.
Additionally, any Director who has three (3) conseculive unexcused absences from Board
meetings or who is delinquent in the payment of an assessment for more than sixty (60) days
may be removed by a majority vote of the Direclors at a meeting, a quorum being present. A
Director who was elected solely by the voles of Class A members may be removed from office
prior to the expiration of his or her term by the voles of a majority of Class A members.

In the event of death or resignation of a Director, his or her successor shall be selected
by a majority of the remaining members of the Board and shall serve for the unexpired term of

the predecessor.

Section 7. VACANCIES. Vacancies in the Board of Directors caused by any reason,
excluding the removal of a Director by vole of the members, shall be filled by a vote of the
majority of the remaining Directors, even though less than a quorum, at any meeting of the
Board. Each person so elected shall serve the unexpired portion of the vacated term.

Section 8. VOT R DURE FOR_DIRE RS. The first election of the
Board shall be conducted at the first meeting of the Association. At such election, the members
or their proxies may cast, with respect to each vacancy, as many voles as they are entitled to
exercise under the provisions of the Declaration. The persons receiving the largest number of
votes shall be elected. Voling for Directors shall be by secret written ballot.
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